Sub.Code :4171
GRADE XI
Finance
Model questions

foramdTer Fhav TR 9TeTHT IR fag | It (AT fGgUesl dgehed qUilgs 1S |
Candidates are required to give their answers in their own words as far as practicable. The figures in the
margin indicate full marks.

Time : 3 Hrs. Full Marks: 75
g % (Group A)
afq it SaaeRs Teew (Very Short Answer Questions)
I yeeEH SR fee (Attempt All Questions.) (11 x1 =11)
1. faaemesr 99 JeREe |
Write the meaning of finance.
2. dAr&fas g T fafqa gwafa dreresr wie gaarsTerd |
Differentiate between real assets and financial assets.
3.  glad oFel A9 deTed |
Write the meaning of letter of credit.
4. ferag giqaides 9= & IFARS 7
What is meant by fixed income securities?
5. DEMAT d@rar 9 & &1
What is a DEMAT account?
6. WEI qUIES ATHRAT RTEATH TF I ARIF T 3000 FAT AT | FATH! ATMIF AR 95 % B |
qUISA b Follehl TS i AR TAIES, |
Suppose you borrow Rs. 2000 from bank for one year to finance your education.
Interest on loan is 18% per annum. How much interest you pay on your bank loan?
7. Tgfaddrs 9RATNT THR |
Define microfinance.
8. SifEwars qRwId TRI IeTEXw T [TTard |
State risk with some examples.
9. SiEw 4 * fAsiEa 4 Al =TT gearsTerd |
Differentiate between life and non-life insurance.
10. amwfes T HIE TR F 2
What is mutual fund?
11. =Fadidor FH & & 7 T3al IAMeV (Gl |

What is compounding? Give an example.
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g @ (Group B)

i Saes TEes (Short Answer Questions)
I yyeEH S} fege | (Attempt All Questions) (8 x5 =40)

12.

13.

14,

15.

16.

17.

fafaar sE=aTIFdT AR FRHEEH AH FARA TR |
Discuss the managerial functions of the financial manager.
orerAT fafae T @l S STaad! JHRET avHT F&THT a0 TR |
Describe briefly the different types of depository institutions in Nepal.
AT A& FFIA! [ATHESHT ATHATTHT TeehT (o feafas Ferreser st fasusl &
Following information are derived from the balance sheet of Nepal Auto Company
Limited:
et gsir (Share capital) Rs. 3000,000
erar fufeas (Share premium) Rs. 2000,000
ataarea  ama (Retained earning) Rs. 1000,000
a.  HFEIATHT SARGATRT AL AT GE HeA I a8l 7
What is the shareholder's equity of the company?
b. Td FFIARAT L0000TAR fobal & W= iq AR febarell Hedt wid &1 7
What is the book value per share if the company has 50,000 shares outstanding?

[H&IeT YebRes & & g 7 WETHT ATl TRl |

What are the types of deposits? Explain briefly.

FEFHNIF [FgTias ATl T{ad |

Explain the principles of cooperative.

T3IAT S T HFIAIET 20000 AT GREHdes WWHl S [9c® Ml @iRghdes 9 34 a9

¥ Y 0000SEA AT TRAT | FFIANA AT FF T affie MATH Al GREHad T 6T Ioges  STad
GREFATH A TUH GUSHT T8 FAHA AR T Hichreg, | FPATIT Y TUAT IR {000 FATHAT 3

AT B T HETH AT 990 @ | Gl aREpeEwers At FqH MIHTH a7 @ T =eeh @ (F
ATAIATETATS HRTAT T ThH AT 814 |
A life insurance company has 20,000 policy holders. Each policy holders with the age
of 35 has Rs. 250,000 for life insurance. The company is willing to set an annual
premium rate to charge to these policy holders so that it will have sufficient cash to
pay off the beneficiaries of any policyholders who die this year. The expected death
rate for age 35 is 3 per 1000. The cost of money for the insurance company is 7%.
a. IRIaa oY TUET Tl |

Calculate the expected death rate.
b. &1 Fvrer geafad g &3 Hfa TR TS |

How much the insurance company pays for the claims for the expected death?
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18.

19.

c. [t Gftawraiems ol THIAT FFHA Hd qob ISTIES 7
How much the company charges from the policyholders at the beginning of the
policy period?
gaar (Or)
T AT AT FATET AT Joi@ (6 8% (68U § |
Term life policy offered by Rastriya Beema Sansthan is as follows:
wrar 4 ge@ A (Amount of term life policy) = Rs. 675,000
Tt gegae (Annual mortality rate) = 3%
Hqeer arra (Cost of money) = 10%
If you are willing to purchase this term life policy, what fair amount of premium you
must pay?
T AHfed AT BOET XY Z 6 4000 foar a7 % 4o & &¥d ¥ ABC &+t 2000
[T SRR %, %0 & S FRMEAR AUH G | YT 1000 [qHA R qE& 3 |
A mutual fund has 1000 shares of XYZ Company, currently trading at Rs. 150, and
2000 shares of ABC Company, currently trading at Rs. 140. The fund has issued
10,000 shares.
a.  HIYH GT FET HA B a7
What is the NAV of the fund?
b. XYZ Fe 7R % 950 o gig T ABC FFe# 9% . 990 o & qushl AfaHH T
FATHIHATR] AITHATAR HITH g3 FHT T Hil al ?
If investors expect the price of the XYZ Company's shares to increase to Rs. 180
and price of ABC Company shares to decline Rs. 110 by the end of the year,
what is the expected NAV at the end of the year?
F Tk AR (e fafaa aver wfraaesr T8 yare fagus o |
The following cashflow of a project occurs at the end of each year.
av (Year) =@ yarg(Cashflow)
Rs. 700
Rs. 900
Rs. 200
Rs. 600
Rs. 400
10 % FeeRY AR FTHE HeA 0T Tl |
Calculate present value by using 10 % discount factor.
b. 90 % =wadiaxT JTER ATE Hed TUET THRE |
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Calculate future value by using 10% interest rate factor.
Faar (Or)
b AT & THRAGS, ¢ AR YbRes el Tierd | 2+3=5
What do you mean by an annuity? Explain the types of annuity.

e T (Group C)

«THr S Teew (Long Answer Questions)
I yeqeEH SR fege | (Attempt All Questions) (3 X 8 = 24)
20. == Y, R030 F fawn fowe i fafaa dwarer Furer faaroa fafawa fafees (NEPSE) = soeat

21.

22,

HRIGRE] Teh BIa qA Jood@ IRTH T |
Consider the following stock quote for Chhimek Laghubitta Bittiya Sanstha Limited
derived from NEPSE trading as on March 5, 2020.
Symbol | Close | Vol. | Prev. Diff% | 52 weeks
close High Low
CBBL |1070 19040 | 1021 4.80 1343 751
a. PRMER I8 g [aTH] Ith WLebehl ARTH A Hid 4T 7
At what price did the stock close on the trading day?
b. fofe gfad fafqa deamer I [T #fq Ree FRER 9us U 7
How many shares of CBBL stock were traded on the day?

C. PIEYTAH F¥h FHA VML Mg, 7 AR A &% &l ?

How do you calculate the quote "Diff%"? What does it mean?

YR EATHN AT ATFTH T FATH FRIAR HeA H(q Fd &l ?
d. What is the highest and lowest trading price of stock during last 52 weeks?

ggar (Or)

TATAHT SOREE WRGHT AR e [ Fq-Amedar qorelieel JATeh! aedT ST THe |
Explain the C-ASBA system used to apply for purchasing shares in Nepal.
ATHTH I [GRM T I9E AaRad (9ges et THerd |
Define insurance and explain the fundamental principles of insurance.

qUts . 90,00,000 HT L T 92 Yo FT Tl U7 AHAFII fH&AT HOT fq AT 673 |
You are planning to borrow Rs. 1000,000 on a 5-year, 12% annual payment fully
amortized term loan.
a. STh AR AP THTT Hil al ?
What is the annual payment on the loan?

b. S U ST TURT ATH ST TR HicT 8l 7
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What fraction of payment made at the end of second year will represent the

payment of interest?

What fraction of payment made at the end of third year will represent the

repayment of principal?

I MU ATTH TR TS T Fiar Jh1el Hid al 7

What would be the amount of interest and principal paid in the final year?
-0-
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